@ Life Insurance

Needs Worksheet

This worksheer can be used to estimate your life insurance needs. If you enter amounts for cach category of need, the
resulting estimate should be viewed as a maximum amount of insurance that will meet all foreseeable needs of your survivors.

The example reflects a married couple in their carly 40s, with two children, ages 10 and 15.

Expenses Example:

1. Final expenses (one-time expenses incurred by your death, including $ $ _ 12,000
funcral costs, legal fees, and estate taxes)

2. Outstanding debt (1o be paid off at vour death) L $ 207,000

3. Readjustment expenses (1o cover a transition period, including child care,
additional homemaking help, and training for a surviving spouse) $ $__ 7000

4. Dependency expenses (until all children are self-supporting)
A. Estimare vour houschold’s current annual expenditures S $ __ 50000

B. To remove the deceased person’s expenses, multiply this figure by:

.30 for a surviving family of one;
.26 for a surviving family of two;
.22 for a surviving family of threc;
.20 for a surviving family of four;

.18 for a surviving family of five

(Line 4A) x (above factor) = (-$ ) (-$__11.000 )

(Example: $50,000 x .22)

o

C. Deduct surviving spouse’s estimated annual income from employment (-$ ) (-$_ 25,000 )

D. Equals current annual expenses to be covered by currently owned
assets and insurance. (Subtract Lines 4B and 4C from Line 4A) S __ 14000
E. To determine approximare toral dependency expenses required,
multiply by number of years until youngest child becomes
self-supporting: $ (Line 4D)) x (vears) = 3 $_1egc0c
(Example: $14,000 x 12)

E. If support for dependent parent(s) is to be provided, multiply

annual support by the number of years such support is expected
to continue: $ X (vears) = $ $ 240000

(Example: $12,000 x 20)

G. Total dependency expenses (add Lines 4E and 4F) $ ... . .. 5408000
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5. Education expenses

&

A. Annual college costs in current dollars

B. Multiply by number of years and children left to atend:
S (Line SA) x
(Example: $30,400 x 8)

o

(years) =

. Life income for the surviving spouse (after the children are all self-supporting)

o

A. Annual amount desired (in current dollars)
B. Deduct surviving spouse’s estimated annual income from employment

C. Equals annual expenses to be covered by currently owned assets
and insurance (Subtract Line 6B from Line 6A)

o

D. Multiply by number of years between when the youngest child becomes
self-supporting and the surviving spouse begins receiving Social Securiry
benefits and other retirement income, if any:

$ (Line 6C) x
(Example: 520,000 x 13)

(years)

7. Retirement income for surviving spouse

A. Annual amount desired in current dollars (less Social Security
and any pension income)

B. Multiply by number of years of life expectancy after retirement begins:
) ~_(Line 7A) x
(Example: $20,800 x 23)

(vears) =

8. Total funds nceded to cover expenses: (add Lines 1, 2, 3, 4G, 5B. 6D and 7B)

Assets

9. Assets currently available to support family
A. Proceeds from life insurance already owned
B. Cash and savings
C. Equity in real estate (if survivors will sell)
D. Sccurities
E. Retirement plans
E. Orther sources

G. Total available assets (Add Line 9A through 9F)

Additional life insurance required

Subtract available assets (Line 9G) from wotal funds needed to cover
expenses (Line 8).

Example
$ 30400
§ 243200
$__ 45000

(-5 25,000
$ 20000
$ 260,000
SHS20.200
$ _ 475400
$ 1615200
$_1s0,000
$_ 25000
$ __ 45,000
§_ S000
S __ 43000
$_ o000
$ _27%8.000
$ 1337600



